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Candidates are required to give their answers in

their own wordsas far aspracticable.

Thequestions are of equal value.

Answeranyseven questions.

1. What isthedifferencebetween"exogeneous"and

"endoqeneous" variables ? What is macro

economic and how is it different from

microeconomics ? Why do macroeconomists

buildmodel?

2. What isthedifferencebetween"NationalIncome"

and "GOP" and Between "Real GOP" and

"Nominal GOP"?What is GOPdeflator?
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3. The National Income Accounts divide GOP into

four broad categories of expenditure. What are

the they? Explain the categories briefly along with

. their importance is India's GOP.

4. What does Consumer Price Index measure?

.How is it measured? What is the difference
between Consumer Price Index and GOP and

Deflator.

5. What are functions of money? Who controlsthe
money supply in India? How is it controlled?

What isdemonetisation ?

6. .How is quantity of money measured? Explain

the "QuantityTheoryof Money".

7. What is the difference between "real"

and "nominal" Interest rate? Write down
the "Fisher Equation" and explain the "Fisher

Effect".

8. What are the variouscomponentsof "Balanceof
Payments" ? Distinguish among "nominal",
"effective",and "real"exchange rates.
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9. What is "Business Cycle"? Usethe "Aggregate

Demand" and "Aggregate Supply" model to

explainbusinessfluctuations.

10. What is consumption function ? What is the

differencesbetween"MPC"and"APC"? Explain

Friedman'sPermanent IncomeHypothesis.
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